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THE CRITICAL ROLE OF U.S. LNG 
AND EXPORT AUTHORIZATIONS   

WHAT IS THE IMPORTANCE OF U.S. LNG 

TO U.S. RELATIONSHIPS WITH EUROPE 

AND KEY TRADING PARTNERS?

• This administration pledged to an additional 50 bcm 

per year of U.S. LNG to EU by 2030 – this stoppage 

jeopardizes that promise, U.S. reputation and U.S. 

relationship with key allies. 

• Europe’s energy crisis has highlighted the importance 

of affordable, reliable and resilient supply.

• Halting U.S. LNG exports deprives many countries 

in Asia and around the world that need LNG in 

order to reduce their emissions and help their 

growing economies while providing a reliable 

source of heat and power.

• With the number of people on the planet expected to 

increase by a billion by 2030, natural gas and LNG is 

one of the few energy sources that can meet growing 

demand while reducing emissions from electricity 

generation, industry, transportation, and other critical 

sectors of our economy.

WHAT ARE THE IMPACTS OF U.S. LNG 

EXPORTS ON DOMESTIC PRICES?

• Long-term: The U.S. Energy Information 

Administration’s (EIA) forecast through 2050 

concluded that the continued growth of U.S. LNG 

exports would have only a small impact on prices, 

projecting prices at $3.80/MMBtu in a middle-of-

the-road reference case.1

• Short-term: The most recent analysis and forecast 

from EIA projects Henry Hub prices to average under 

$3.00 per MMBtu in 2024 and 2025, even while 

natural gas consumption and exports increase.

* What’s more: U.S Henry Hub natural gas prices in 

2023 were the lowest since mid-2020, even though 

LNG and natural gas pipeline exports increased.3

 

HOW DO U.S. LNG EXPORTS AFFECT 

THE U.S. ECONOMY? 

• The Department of Energy (DOE) has commissioned 

five studies on the effects of U.S. LNG exports on 

the U.S. economy and energy markets all of which 

clearly demonstrate the benefits of LNG exports to 

the U.S. Economy.4 The most recent study states:

* “Throughout the entire range of scenarios, this 

study finds that overall U.S. economic output is 

higher whenever global markets call for higher 

levels of LNG exports, assuming that exports are 

allowed to be determined by market demand.”5

* This study also found that high levels of U.S. 

LNG exports would have benefits to the economy 

by increasing natural gas production with 

positive effects on labor income in the sector 



and reducing the prices of imported goods and 

increasing the value of the dollar, leading to 

higher economic activity.6

* Finally, the study said U.S. LNG exports will 

continue to stabilize the domestic market and 

incentivize U.S. natural gas production, which in 

turn generates billions of dollars in new investments 

that benefit local communities, produce tax 

revenues and support jobs, including those in 

manufacturing. These jobs number in the thousands 

during construction and in the tens of thousands 

throughout the supply chain during operations.

HOW MUCH ACTUAL GLOBAL DEMAND IS 

THERE AND IS IT GOING AWAY SOON?

• The IEA’s April 2023 “Outlooks for Gas Markets 

and Investment” report forecasts that natural gas 

demand in Africa, the Middle East, and developing 

Asian markets will continue to grow through 2050, 

and that “an additional 240 bcm per year of LNG 

export capacity is needed by 2050 above what 

currently exists or is under construction.”7 Other 

credible forecasts from BP and Japan’s Institute for 

Energy Economics project higher global natural gas 

demand than IEA.8 

HOW DOES LNG HELP ADDRESS 

CLIMATE IMPACTS?

• Natural gas has played a significant role in reducing 

CO
2
 emissions from the U.S. power sector to 25-year 

lows because of its relatively low carbon content 

and because of its role as an integral partner to 

renewables. When countries increase their use of 

natural gas for power generation, not only will they 

reduce their GHG emissions through fuel switching 

to natural gas they will also have the opportunity 

to increase their use of renewable energy; natural 

gas pairs ideally with renewable energy resources, 

serving as a fast-ramping back-up. 
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* A global shift in generating electricity from coal to 

less carbon-intensive natural gas helped avert 95 

metric tons of CO
2
 emissions globally in 2018.9  

• The DOE has commissioned two studies over two 

different administrations, to assess the life cycle 

greenhouse gas emission from U.S. LNG in an 

effort to fully inform its public interest review under 

section 3(a) of the Natural Gas Act (NGA). Both 

reports have concluded that LNG exported from the 

United States will not increase GHG emissions on a 

life cycle basis.10

• Replacing coal with natural gas use not only reduces 

carbon emissions, but it also helps reduce other 

pollutants – using natural gas creates little to no 

emissions of sulfur dioxide, nitrogen oxides or 

particulate matter that can lead to smog.11 

• Across the LNG industry, leading companies are 

taking action and developing innovations to reduce 

emissions even further so that we can sustainably 

meet growing energy needs.12

HOW DO U.S. LNG EXPORTS AFFECT 

THE BALANCE OF U.S. TRADE? 

• U.S. LNG plays a key role in balancing trade deficits.13

* In August 2022, the monthly U.S. natural gas 

trade surplus peaked at $4.95 billion. 

* In that same month, the U.S. trade deficit in 

goods and services was $67 billion ($261 billion 

in exports, $328 billion in imports). 

* Because of natural gas trade, the deficit was 

reduced by 7.5% to $72 billion.

• U.S. LNG exports directly reduce the trade deficit 

by over $30 billion per year – 1% of the U.S.’s   

trade balance.14

• By 2030, the U.S. will have a total of 11 LNG export 

plants in operations. The combined value of the 

LNG exported by these plants will reach $100 

billion – or 3% of the US’s trade balance.15


